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Abstract

to capture the criminals for long, forensic accounting is fast emerging in the arena of corporate accounting frauds 
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Introduction

reason for the action, including the extent of damage 

accordance with the laid down and agreed policies in 

order to determine it and why the keeping of record 
[3-7].

Literature Studies

Bhasin concluded that forensic accounting in 
India has come to limelight only recently due to rapid 

forensic accounting departments.
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in the practitioner literature. The results indicate 
that practitioners and academics agree that critical 

are important skills of forensic accountants.

solutions. It concludes that the most realistic 

Popoola et al., has discussed forensic accountant 

forensic accountant and auditor competence (i.e., 
TPFRA) towards a reduction in fraud in the Malaysian 

Bhasin, studied the potential practitioners, 

academics and users agree that critical thinking, 
written, oral communication, legal knowledge, 

forensic accountant.

reasons for frauds in companies. Some of these are 

Although measures are taken, they are not enough; 

the fraud. New approaches are needed in this context.

Catania, spreaded awareness and conferred 

accounting

Hitchcock, thoroughly explores fraud and the 
forensic accounting profession. It details the education, 
training, and careers of forensic accountants; and 
why demand for this profession has suddenly 
spiked. The necessary skills of forensic accountants 

also details popular forensic accounting methods and 

forensic accountants. The fraud triangle and other 

et al

continued to mitigate the implementation of forensic 

companies. Beyond merely cataloging the latest 
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no return.

History of Forensic Accounting

Forensic Accounting has taken many great 
leaps of growth in recent history. The Accounting 
industry has gradually called for more and more 
Forensic Accountants. It is predicted that growth of 

in technology, society, and the economy. Frank 

accounting. The world of forensic accounting has 

Principles of 
Criminology. 

in their Financial Crimes Section to this day. They 

the Internet, money laundering, and many other 
economic crimes. Six weeks of intense training are 

Financial Crimes team. As most Forensic Accountants 

[10]

forensic accounting today is known as the father of 
forensic accounting[12]. 

The Concept of Fraud Triangle and Forensic 
Accounting

with respect to the court of law and Forensic 
accounting is sometimes referred to as the use of 

interpreting, and communicating useful information 

legal issues [1]

opportunity, attitude, and incentives/
pressures

contingent on company performance [13].

The Forensic Accounting Process

The forensic accounting process shares similarity 
with the auditing process. Forensic accounting 
comprises of the elements of the auditing process. 
The differences are that the auditors search for the 

to GAAS (Generally accepted auditing standards).

a outline of the case. He will consider the client and 

statement data. Through this process includes ratios 
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will pay attention to the internal controls and other 

plan, the forensic accountant must carry out through 

to maintain the chain custody and for testifying in 

Analytical Procedures and Ratio Analysis

forensic accountants for the detection of frauds and 
measuring the amount of exploitation. The most 
common way for the detection of the fraud is RATIO 

accountancy.

The Direct Method of forensic accounting is also 
known as the Transaction Method. This method 

the accounting process and where there is potential 

forensic accountant will also prepare a working 

Cash T Method

spent. The purpose of this method is to determine if a 

method only considers cash transactions. All cash 

are listed as credits. This method is useful when 
the forensic accountant can accurately determine 
personal expenses. After determining all cash receipts 
and expenditures and totaling them together, the 

 

fraud has occurred. 

Source and Application of Funds Method

The Source and Application of Funds Method is 
similar to the Cash T Method. This method examines 

company. This method does not only consider cash 

it is more time-consuming than the Cash T method. 
It is much easier to apply this method if a statement 

total applications to identify any understatement in 
adjusted gross income. 

Cash Applications – Cash Sources  

Net Worth Method

net worth.
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Beginning Net Worth

A forensic accountant may compare calculated net 
worth to reported net worth; large differences may 

Bank Deposit Method

The Bank Deposit Method is another way 
of comparing cash in to cash out. This method 

method is most useful when the taxpayer deposits all 

 

sources of income (regardless of whether deposited). 

written from total expenditures. Checks written can 

Checks Written = Beginning Bank Balances + 

Benford’s Law

whether the data under study shows any pattern 

fraud. 

Theory of Relative Size Factor

a normal range and any data falling outside the 

set. Recently auditors are using Computer Assisted 
Auditing Tools (CAATS) to deal with huge data set 

[11].

Applications of Forensic Accounting

for the detection of tax fraud. Misrepresentation of 

common white- collar crime. Forensic accounting is 

of asset misappropriation or hidden assets. Detection 

damages in road accidents and negligence cases. 

Settles martial and family disputes regarding 
[11].

Future of Forensic Accountancy in India

In India the formation of Serious Fraud 

failure of regulators to track the security scams, series 

we understand the need or not. In the Indian context 

wake of the growing frauds. The law enforcement 

Accountant in 1946 said that the preparation of 

characteristics of forensic accounting. This statement 
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is enough for the chartered accountants in India to 

recently there was no separate community in India. 

practice. The changing nature of the Accounting and 

according to Accounting Today. If this data is of some 
sense to Indian scenario then the day is not far away 

humdrum stereotypic accountant your mind might 

eyeshade[11].

Conclusion

[9] Financial Fraud is real 

of accounting which has the sole aim of unearthing 

[8] 

Future success for the profession depends, in part, on 

crucial. We go out into the niche market, examining 

and make money doing it[2]. 
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